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FOR: Admiral W. S. DesLany 
Deputy Director 

Mutual Defense Assistance Control 
Washington 25# B. C. 

SUBJICSi Cements on First Draft of Eighth Battle Act Report 


1. A feu of sy people have reviewed the first draft of the 
Eighth Battle Act Report issued on l^-duiy *956. I « forwarding 
their cements for such use as you as y dee® appropriate. As in 
past# our attention has teen directed only to statements relating to 
the Bino-Sovlet Bio; economic activities . 

2, With reference to Chapter I# the following suggestions are 
provided: 

a. Page 1-2# last line- to read* "... with 

imports from the U.S.G.R. skewing the greatest absolute increase 
and free. Communist China, next# « . .” 


the Sino 
to read* 
similar 


b. Page 1-3# l ines 12-13 . Since Cowsuniat China is within 
-S-oviitBloc# the sentence referring to it should be changed 
"Communist China, as a single country of the Bloc# had a 
distribution of trade." 


2»k line 6* Our information indicates a somewhat 


higher figure 
last phrase to read: 


,£*■«<? W# Wi — 

million . We# therefore, suggest changing the 
or by almost $500 Btll llon » 


d. 


Page 
a* of ! 


j«b With reference to the effect of the August 


195b revision of controls# we from the intelligence point of view 
would not be in a position to document the extent to which the August 
' revision was responsible for the increased exports to the aloe . 



XJfcjnB*V HVliUVUWV ***$£•*** w rnm mtm-mmrmr — ^ 

suggested: "... was the major non-Bloc trading area in the foreign 
cSerce of ..." As you know# each of the Eastern European countries 
c onduc ts more foreign commerce with other countries of the Bloc than 
with Western Europe. 
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f . Page 1*5, line 1? . It is felt that the phrase "dwindled 
to the vanishing point* overstates the decline, and that It would he 
better to say "were greatly reduced in 1955 **’ 

g. Page 1-6, line 3 , Our information indicates that 
increase was .$31 million rather than $35 million. 

h. Page I-d, With reference to the paragraph on Cowunist 
China's Trade with the Free World, the suggestion was made that it would 
be more appropriate to refer to CEUCCM countries than to refer to 
members of ©EEC in the context of this Report. 

i. Page X~$i lines 7-8 - Our information indicates that the 
amounts of the" 'trade for the two countries have been transposed . 



j. Page 1-10 . The suggestion has been asade that the Caeca 
and Polish credits to Yugoslavia might also be included. The informa- 
tion regarding these credits is as follows s 


Grantor Date 

Poland. Hoveaber 1955 

Chechoslovakia February 1956 


Value 

$20 million 


$75 million 


Utilisation 

To cover delivery of 
equipment for food pro- 
cessing and mining in- 
dustries and rolling stock 

2/3 to be used for purchase 
of investment goods, 1/3 
for consumer goods and 
industrial products 


3* With reference to Chapter III, the following suggestions acre 
provided! 


a. Page III-l, third line from bottom . Because of uncertainty 
regarding the" exact' 'else of expenditures', "it is suggested that "approxi- 
mately" be added before $3© million. 

b. Page III -2, line 10 . For clarity, add "in Western Europe” 
before "in 1955”..* 

e . Page III -4, line 10 . Insert "and- expansion" after ” 
normalisation . . * " 

d. P age XII-6, line 3. Substitute "may have been” for "were..." 

■. nMwwmaw W ws i tmu m — W ix«iS > ™ 
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e . F. 

paragraph to 


m-6, - 

it out that tine 


It sight be helpful in this 
tr of fairs in which conmuiist 


paragraph to point ow> iaia,v - - - -- 

China participated rose from 3 in 195^ to ^ ^55 • 


f < 


developed . . »“ 


g* tjMR 


ttt- 6. line 12 . Insert "apparently” before "being 
111-?, line 6. Insert "in the Free World before 


"in 1955-*” 

h. Page 111 - 6 , lines 1 ^- 15 - Deletion of the last phrase 
"net gneeifi cSly connected with any international trade fair is 

*»H>g U not cl«r. «• awjwt jLXjre of any 
S25SuHttatta» on th* types of taWxrtrUl good, that oaa 1* .*« 
at international trade fairs. 

i. Tags, II1-9. um 2=^; *»*■?■£ ™ ** 

&^*SlSo 5 o£ ” tMo fair. Howwr, tte iM«t -W *> 
entirely valid. 

j. ae T i T - 9 - i^*..?***^' t5Tf* * f"* 

exhibit vu reported to be 4,000 square outers, uy people wanner 
the tens "half-hearted" is valid. 


k. 


fair.' 


Ill -10* lib* l6 - Insert "of 1955" after "Posnsa 


k. With reference to Chapter IV, the following suggestions are 
provided: 

a. Page IV -2. line 9 - fhe ter® “base" would see© preferable 

to "stockpile. 

b. Page IV -3. line 13 * Suggest the replacement of "ahnost 
regardless of the domestic situation" by the phrase owing o • f 
relatively greater freedom of action of their authoritarian regime. 

the changes in leadership and the obvious necessity fear greater in 
c^t^! !tSntIon *u*t be paid to the intend political-economic 

situation by the Soviet leaders. 

c . Pa ne TV-k. lines 13-1^ • Suggest rewording to read: "for 
which world asuefet prices' were wea£ and stocks were large, aa ’ * 
therefore could not be absorbed by the Free world. 


-3- 
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Scaa mts on First teeft of Sights Battle Act Import 


* »..• tv»^» third line of . fi ? ac ? 

uot iutcraM-. fit laAlcgte.^ tim ' 

inclusion of "taawwa" before afi 1 ***" 1 * * ’ * 


ye ‘nave 

low, « 


.. ». r tv-fa. lat tlM . 

in order to clarify • 

a ? Insert "la *«« instances' - fe®f are 

t i«Mt **. «-**•*«- 

is too misleading » 

iv~Ii l am sure that /ou realise that the section 

t* ^^r^rrrri ,-vouXd he carefully reviewed because of 
on the Aswan Ikm project should t® careiu..^ 

current developssests - 


5X1A9a 



OTT 0 I. OO^SS 
.Assistant Director 
Research and Reports 
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